LB 1124, LB 270, as amended
Qualified Activity Reported in 1998

A separate application processis not required for thisincentive program. The number of credits earned,
jobs created, and investment made becomes available only upon the filing of a Nebraska Employment and
Investment Credit Computation, Form 3800N, with atax return. Thisreport includes 1988 through 1997 tax
returns processed during 1998. A total of 1,146 separate businesses have filed for benefits under LB 1124
through 1998.

In 1998, the department approved 390 returns from businesses, 256 of which reported new investment
made and/or employees hired. These 256 returns reflected the following:

* Net new investment of $132,087,092
* New full-time jobs of 2,043
* Credits of $4,986,152

For fiveyearsafter theinitial qualification, the businessmay receive additiona creditsfor new employees
without any additiona investment.

Seventy-two returns processed in 1998 showed maintenance of past levels of employment and
investment.

If ataxpayer failsto maintain thelevels of investment and employment that created the credit for at |east
two years after the year for which the credit wasfirst allowed, part of the credit used is subject to recapture.
During the subsequent two years, the taxpayer must repay to the state one-third of the amount of the credit
used which is subject to recapture for each year that the taxpayer did not maintain therequired levels. At the
end of thetwo year maintenance period, no further carryover of credits subject to recaptureisallowed. Sixty-
two returns processed in 1998 reported recapture of past credits.

Credits may be carried over and used for the five immediately succeeding taxable years. Any credit
carryover remaining at the end of the fifth year expires.
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Business Activity Summary

Processed Processed Processed Processed Processed
In 1988-94**** In 1995 In 1996 In 1997 In 1998 Total

Investment $466,501,822 $125,706,781 $134,292,210 $95,860,312 | $132,087,092** | $954,448,217
Employees 10,560* 3,079* 3,270* 1,809* 2,043%4 20,761
Credits $18,950,000 $5,795,500 $6,520,000 $3,981,500 $4,907,152 $40,154,152
LB 335 Credits 256,000 0 0 0 0 256,000
Enterprise Zone
Credits N/A $ 208,500 $ 49,000 $ 157,000 $79,000 $493,500
Total Credits $19,206,000 $6,004,000 $6,569,000 $4,138,500 $4,986,152 $40,903,652
Credits Used:

Income Tax $9,429,689 $2,490,451 $3,087,901 $1,971,716 $2,028,844 $19,008,601

Sales Tax 4,726,433 1,919,754 2,287,912 1,263,281 1,906,125 12,103,505
Credits Recaptured:

Income Tax $527,287 $108,448 $189,871 $167,231 $216,477 $1,209,314

Sales Tax 124,935 33,681 66,661 9,705 18,996 253,978

Unused Credit

Carryover Recaptured $423,997 $371,858 $243,447 $137,498 $362,385 $1,539,185

Credits Expired $106,183 $62,625 $97,065 $35,455 $364,394 $665,722

* |.B886 which was passed in 1997 changed the definition of a new employee from a full-time employee to a full-time equivalent
operative for tax years beginining on or after January 1, 1998. These numbers are based on full-time employees.

** 1988 returns
1989 returns
1990 returns
1991 returns
1992 returns
1993 returns
1994 returns
1995 returns
1996 returns
1997 returns

3,180,664
7,091,185
1,848,299
792,959
2,263,290
1,490,220
102,497
15,334,082
36,983,816
63,000,080

132,087,092

***xEor detail by year see 1995 Annual Report.

*** 1988 returns
1989 returns
1990 returns
1991 returns
1992 returns
1993 returns
1994 returns
1995 returns
1996 returns
1997 returns
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48
143
72
23
52
30
35
174
526
940
2,043




1988-1997 Business Activity (Processed in 1998)

Net New Net New
Investment Jobs Investment Jobs

1 6,945,054 59 67 527,524 10

2 5,379,563 7 68 525,551 3

3 4,280,965 11 69 518,036 3

4 3,378,509 5 70 515,593 5

5 3,283,035 3 71 509,063 9

6 3,223,629 2 72 503,911 4

7 3,180,664 48 73 492,519 2

8 2,730,652 5 74 483,379 2

9 2,275,527 5 75 482,263 7
10 2,044,298 5 76 481,929 2
11 2,042,416 20 77 475,820 15
12 1,917,249 84 78 473,923 15
13 1,893,486 4 79 467,862 14
14 1,870,343 32 80 465,326 7
15 1,868,703 22 81 459,841 13
16 1,787,732 2 82 457,673 20
17 1,678,388 14 83 453,864 15
18 1,671,045 22 84 446,331 11
19 1,597,392 9 85 445,334 2
20 1,592,112 46 86 430,056 2
21 1,563,304 2 87 420,559 4
22 1,488,467 36 88 416,696 3
23 1,433,361 12 89 413,439 5
24 1,412,632 13 90 389,355 3
25 1,349,650 13 91 380,705 15
26 1,332,191 11 92 378,737 2
27 1,331,542 13 93 376,313 2
28 1,309,749 20 94 371,553 4
29 1,288,805 11 95 370,965 31
30 1,242,845 3 96 369,863 2
31 1,188,401 3 97 366,643 5
32 1,161,147 8 98 355,249 7
33 1,125,954 12 99 353,963 2
34 1,073,685 2 100 350,399 17
35 1,073,096 5 101 345,598 5
36 1,047,820 2 102 344,844 5
37 1,028,880 7 103 342,045 11
38 1,013,875 5 104 339,953 5
39 971,242 5 105 339,882 2
40 939,108 16 106 336,882 4
41 932,415 12 107 330,619 24
42 931,103 15 108 330,593 5
43 919,251 14 109 328,208 27
44 889,201 11 110 324,953 2
45 875,074 22 111 321,696 16
46 866,758 6 112 303,975 2
47 862,718 4 113 300,440 21
48 861,170 2 114 298,877 7
49 854,674 6 115 297,694 7
50 812,198 4 116 297,128 5
51 775,348 10 117 289,394 6
52 765,541 2 118 274,773 4
53 761,288 29 119 272,220 4
54 744,288 3 120 266,495 2
55 723,652 8 121 263,786 8
56 710,370 2 122 257,588 8
57 683,362 10 123 242,034 2
58 654,400 5 124 232,834 2
59 639,258 7 125 228,072 2
60 631,241 25 126 223,473 2
61 601,229 2 127 222,646 7
62 567,217 4 128 221,755 2
63 549,477 11 129 220,874 21
64 536,456 13 130 220,738 5
65 531,781 9 131 220,111 4
66 530,816 14 132 213,292 5
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1988-1997 Business Activity (Processed in 1998)

Net New Net New
Investment Jobs Investment Jobs
133 211,212 2 195 75,428 2
134 210,279 11 196 75,213 2
135 206,689 2 197 0 61
136 205,909 5 198 0 25
137 203,340 10 199 0 24
138 199,493 20 200 0 23
139 195,449 2 201 0 22
140 187,916 19 202 0 20
141 186,680 12 203 0 14
142 185,713 4 204 0 11
143 185,656 2 205 0 11
144 184,565 4 206 0 11
145 183,713 12 207 0 10
146 180,737 4 208 0 10
147 175,917 6 209 0 8
148 172,711 4 210 0 8
149 167,926 3 211 0 8
150 162,513 2 212 0 8
151 161,669 2 213 0 7
152 161,216 3 214 0 7
153 158,359 4 215 0 7
154 153,552 8 216 0 7
155 152,808 3 217 0 7
156 151,830 4 218 0 6
157 146,185 2 219 0 6
158 146,131 23 220 0 6
159 144,929 3 221 0 5
160 141,532 2 222 0 5
161 137,595 3 223 0 4
162 132,353 11 224 0 4
163 130,272 2 225 0 4
164 128,968 3 226 0 4
165 125,708 3 227 0 4
166 122,421 7 228 0 4
167 120,797 6 229 0 4
168 118,479 2 230 0 4
169 118,306 4 231 0 4
170 117,160 2 232 0 4
171 117,027 7 233 0 3
172 116,458 4 234 0 3
173 114,697 9 235 0 3
174 110,313 2 236 0 3
175 106,661 3 237 0 3
176 103,824 6 238 0 3
177 98,762 8 239 0 3
178 97,194 7 240 0 3
179 93,197 10 241 0 3
180 91,279 2 242 0 2
181 90,488 3 243 0 2
182 86,228 11 244 0 2
183 84,263 4 245 0 2
184 84,089 2 246 0 2
185 83,798 3 247 0 2
186 82,941 2 248 0 2
187 81,923 3 249 0 2
188 80,833 5 250 0 2
189 79,558 6 251 0 2
190 79,244 2 252 0 2
191 78,582 8 253 0 2
192 77,480 6 254 0 2
193 76,531 2 255 0 2
194 76,082 3 256 0 2
Prior year amended Returns and Audit Adjustments 1,357,800 (83)
256  $132,087,092 2,043
Returns Investments Jobs
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